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DISCLOSURE

[As prescribed under Regulation 22 of the SEBI (Portfolio Managers) Regulations, 2020]

i. This Disclosure Document has been filed with the Securities and Exchange Board of
India (SEBI) along with the Certificate in the prescribed format in terms of Regulation 22
of the SEBI (Portfolio Managers) Regulations, 2020.

ii. The purpose of the Document is to provide essential information about the portfolio
services in a manner to assist and enable the investors in making informed decision for
engaging Janak Merchant Securities Private Limited as a Portfolio Manager.

iii. The necessary information about the Portfolio Manager required by an investor before
investing is disclosed in the Disclosure Document. Investors should carefully read the
entire Disclosure Document before making a decision and should retain it for future
reference.

iv.  All the intermediaries referred to in this Disclosure Document are registered with SEBI
as on the date of the document.

v.  The details of the Principal Officer so designated by the Portfolio Manager are as under —

Name of the Principal | Mr. Jaideep Merchant

Officer

Telephone 020 — 26336880/40069796

Email address Jaideep.merchant(@janakmerchantsecurities.com

Address 108 Sahajanand Complex,2416 East Street,
Pune- 411001
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1.

DISCLAIMER CLAUSE

The particulars disclosed in this Disclosure Document have been prepared in accordance
with the Securities and Exchange Board of India (Portfolio Managers) Regulations, 2020
as amended till date and filed with SEBL

This Disclosure Document has neither been approved nor disapproved by SEBI nor has
SEBI certified the accuracy or adequacy of the its contents. It is not for public
distribution and has been furnished to you solely for your information and may not be
reproduced or redistributed to any other person.

2. DEFINITIONS

In this Disclosure Document the following definitions have been used, unless the context
requires otherwise.

Advisory Services: means services where the portfolio manager offers only investment
advice for a fee.

Agreement or “Portfolio Management Services Agreement” or “PMS Agreement”
means the agreement executed between the Portfolio Manager and its Clients in terms of
Regulation 22 and Schedule IV of the Regulations.

Body Corporate: “Body Corporate” shall have the meaning assigned to it in or under
clause (7) of section 2 of the Companies Act, 1956 (1 of 1956).

Business Day: A day other than (i) Saturday and Sunday, (ii) a day on which both the
National Stock Exchange and banks in Mumbai are closed.

Client/Investor: Any Person/Entity, which enters into an agreement with the Portfolio
Manager for availing of Portfolio Management Services offered by the Portfolio
Manager.

Custodian: means any person who carries on or proposes to carry on the business of
providing custodial services in accordance with the regulations issued by SEBI from time
to time.

Depository: Depository means a Body Corporate as defined in the Depositories Act,
1996 and includes National Securities Depository Ltd. (NSDL) and Central Depository

Services (India) Ltd. (CDSL)
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e Direct on-boarding means an option provided to clients to be on-boarded directly with
the Portfolio Manager without intermediation of persons engaged in distribution services.

e Discretionary Portfolio Manager: means a Portfolio Manager who exercises or may,
under a contract relating to portfolio management, exercises any degree of discretion as
to the investments or management of the portfolio of securities or the funds of the client,
as the case may be.

e Disclosure Document or Document means this document prepared by Janak Merchant
Securities Private Limited pursuant to Regulation 22 and in accordance with Schedule V
of the Regulations.

e Financial Year (FY): means the 12 months commencing from the 1% of April and
ending on the 31 March of the following year.

¢ Foreign Portfolio Investor (FPI): means person as defined under SEBI (Foreign
Portfolio Investors) Regulations, 2019.

e JMSPL: means Janak Merchant Securities Private Limited a Company incorporated
under the Companies Act 1956.

e NRI: means a Non-Resident Indian or Person of Indian origin defined under Foreign
Exchange Management Act, 1999

¢ Non-discretionary: means a Portfolio Manager who does not exercise under a contract
relating to portfolio management, any degree of discretion as to the investments or
management of the portfolio of securities or the funds of the client, as the case may be.

¢ Portfolio: means total holding of Securities, goods and/or funds managed by the
Portfolio Manager on behalf of the Client pursuant to the Portfolio Management Services
Agreement and includes any Securities, goods and/or funds mentioned in the account
opening form, any further Securities, goods and/or funds placed by the Client with the
Portfolio Manager for being managed pursuant to the Portfolio Management Services
Agreement, Securities or other realization of the portfolio acquired by the Portfolio
Manager through investment of funds and bonus, dividends or other receipts and rights in
respect of Securities forming part of the portfolio, so long as the same is managed by the
Portfolio Manager under the Portfolio Management Services Agreement.

* Portfolio Manager: means Janak Merchant Securities Private Limited, a Company
incorporated under the Companies Act, 1956 and registered with the Securities and

Exchange Board of India as a Portfolio Manager vide registration certificate no.
Fage 5130
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INP000001215 under the Securities and Exchange Board of India (Portfolio Managers)
Regulations,2020.

* Principal Officer: means an employee or director designated as Principal Officer by the
Portfolio Manager and is responsible for: -

(1) the decisions made by the portfolio manager for the management or administration of
portfolio of securities or the funds of the clients, as the case may be; and
(i1) all other operations of the Portfolio Manager.

¢ RBI: Reserve Bank of India established under the Reserve Bank of India Act, 1934.

e Securities: means security as defined in Section 2(h) of the Securities Contract
(Regulation) Act, 1956, provided that securities shall not include any securities which the
Portfolio Manager is prohibited from investing in or advising on under the Regulations or
any other law for the time being in force.

e Services: Services means Portfolio Management Services provided by the Portfolio
Manager from time to time.

e SEBI: Securities and Exchange Board of India established under Securities and
Exchange Board of India Act, 1992.

* The Regulations or Regulations: Securities and Exchange Board of India (Portfolio
Managers) Regulations, 2020 for the time being in force as amended from time to time.

Words and expressions used in this Disclosure Document, not expressly defined shall be
interpreted according to their general meaning and usage. The definitions are not exhaustive.
They have been included only for the purpose of clarity and shall in addition be interpreted
according to their general meaning and usage and shall also carry meanings assigned to them
in regulations governing Portfolio Management Services.
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3. DESCRIPTION

i. History, Present Business and Background of the Portfolio Manager
Janak Merchant Securities Private Limited was incorporated in 1997 and acquired
membership of Pune Stock Exchange. It became sub broker of PSE Securities Ltd in
October 2000. It is also one of the leading mutual fund distribution companies in Pune.
JMSPL had been granted registration by SEBI vide Registration Number INP000001215
dated 01* June 2005 to act as Portfolio Manager under SEBI (Portfolio Manager)
Regulations, 1993.

ii. Promoters of the Portfolio Manager, Directors, and their background

a.

Promoter and Managing Director —Mr. Janak Merchant
Mr. Janak Merchant acquired membership of the Pune Stock Exchange in 1983 as

one of the founder members. He has served as the Pune Stock Exchange’s first
Vice-President and as a Treasurer in 1987 which was his last official post with the
Exchange. After formation of SEBI he obtained his stockbroker’s registration in
1992. He has been instrumental in diversifying the business of the company into
Portfolio Management Services.

. Promoter and Director —Jaideep Merchant, ACA, CFA

Mr. Jaideep Merchant is the Portfolio Manager under Portfolio Management
Services of IMSPL since 2005. He is a Chartered Accountant and a CFA and has
more than 22 years of experience in the equity markets in portfolio management,
equity research, dealing and investment services.

. Promoter- Poonam Irani, CFP

Mrs. Poonam Irani holds a bachelor’s degree in commerce and is a CFP and has 13
years of experience in broker back office operations and life insurance products.

Promoter- Mrs. Vandana Merchant
Mrs. Vandana Merchant has more than two decades experience in the stock

broking business. She acquired membership of the former Pune Stock Exchange in
1987.

Promoter and Key Personal - Mrs. Saher Merchant

Mrs. Saher Merchant is a Chartered Accountant and has over 19 years of
experience in the areas of finance, taxation, and Company Law. During 1999-2007,
she worked with A.F. Ferguson & Co. and Deloitte Haskins & Sells. She is
currently the Compliance Officer of the Portfolio Manager.

Page 7130




iv.

Details of more than 5% Shareholding of the Portfolio Manager as at 31 March, 2021

Name of Shareholder No. of shares held % shareholding
Janak Merchant 3,14,100 46
Jaideep Merchant 2,37,200 35
Vandana Merchant 71,200 10
Saher Merchant 55,200 8

Top 10 Group Companies/firms of the Portfolio Manager
The portfolio manager has no other group companies or firms

Details of the services being offered:

The portfolio manager proposes to offer Portfolio Management Services under
Discretionary, Non-Discretionary and Advisory categories to its prospective clients after
ascertaining their investment needs and objectives.
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4.

PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS OF
INSPECTION OR INVESTIGATIONS FOR WHICH ACTION MAY HAVE
BEEN TAKEN OR INITIATED BY ANY REGULATORY AUTHORITY

;:;' Particulars Remarks

> All cases of penalties imposed by the Board or the directions issued by Nil

i) the Board under the Act or Rules or Regulations made thereunder.

ii) | The nature of the penalty/direction. Not Applicable
iif) Penalties/fines imposed for any economic offence and/ or for violation Nil

of any securities laws.

Any pending material litigation/legal proceedings against the portfolio
iv) | manager / key personnel with separate disclosure regarding pending Nil
criminal cases, if any.

Any deficiency in the systems and operations of the portfolio manager

il
observed by the Board or any regulatory agency. M

Any enquiry/ adjudication proceedings initiated by the Board against
the portfolio manager or its directors, principal officer or employee or
vi) | any person directly or indirectly connected with the portfolio manager Nil
or its directors, principal officer or employee, under the Act or Rules or
Regulations made thereunder.

SERVICES PROVIDED

Under Discretionary Services, the Portfolio Manager will exercise sole and absolute
discretion as to investment and/ or management of the portfolio of securities or the funds
of Clients’ as he deems fit and in terms of the Investment Approach and PMS Agreement
executed with each Client. The securities invested / disinvested by the Portfolio Manager
for Client in the same Portfolio may differ from Client to Client. The decision of
Portfolio Manager (taken in good faith) in deployment of the Clients’ Portfolio is
absolute and final and cannot be called in question or be open to review at any time
during the currency of the agreement or any time thereafter except on the ground of
malafide, fraud, conflict of interest or gross negligence.

At present the Portfolio Manager is offering an investment strategy to their client that is
described below.

The investment objectives and policies including the types of securities in which it
generally invests have been clearly and concisely outlined in the document for easy
understanding of the potential investors as follows:

Page 9|20
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i. Services Offered by the Portfolio Manager

A] Dynamic Investment Portfolio

Investment Objective

The primary investment objective of the portfolio is to seek capital appreciation
from a portfolio that is substantially constituted of equity securities and equity
related securities of companies or debt/money market instruments.

Investment Strategy

The Portfolio Manager may select a combination of specific pre-determined
investment strategies for e.g., Value, Aggressive Growth, Special Situations etc. to
maximize portfolio returns based on Portfolio Manager’s market outlook and
ensuing market conditions. Although the relative weighting of the chosen strategies
may vary over time, each strategy plays a significant role in portfolio construction.
Investments may be made based on the Portfolio Managers views on the market.
The Portfolio Manager may also participate actively in the Derivative Segment.

Some of the sub-investment strategies that could be employed in combination by
the Portfolio Manager are:

a. Value: A strategy whereby the Portfolio Manager invests in companies priced
below their intrinsic worth, based on past earnings trends.

b. Aggressive Growth: A strategy whereby the Portfolio Manager invests in
companies experiencing or expected to experience strong future earnings
growth.

c. Special Situations: The Portfolio Manager invests in securities that are

expected to change in price over a short period of time due to trends in the
market.

Securities generally considered for investment by the Portfolio Manager.

The Portfolio Manager would generally invest in equity securities and equity
related securities. Equity related securities include, but are limited to fully
convertible debentures, partly convertible debentures, optionally convertible
debentures, Convertible preference shares, Initial Public offerings, Private
Placements and warrants converting into equity securities.
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The Portfolio Manager may also invest in debt and money market securities. The
Portfolio Manager may also invest in units of Mutual funds. The Portfolio Manager
may also use various derivatives and hedging products. Derivative instruments
may take the form of Index Futures, Index Options, and Options on individual
equities/securities, Interest rate Swaps, Forward Rate agreements, exchange traded
currency futures, exchange traded interest rate futures or such other derivative
agreement as may be appropriate, from time to time.

Benchmark

The S&P BSE 500 index consist of top 500 listed companies covering all major
sectors in the Indian economy thus providing a broad representation of the listed
companies.

Indicative Investment horizon
The portfolio is suitable for investors seeking long term wealth creation by
investing in equities with an investment horizon of 5 years and above.

Minimum Investment Amount

The Client shall deposit with the Portfolio Manager, an initial corpus consisting of
Securities and /or funds of an amount prescribed by Portfolio Manager for a
Portfolio, subject to minimum amount as specified under SEBI Regulations, as
amended from time to time. Currently the minimum investment amount is Rs. 50
Lacs. The Client may on one or more occasion(s) or on a continual basis, make
further investment of Securities and / or funds under the service.

Direct on-boarding of clients

_The Portfolio Manager provides the facility to the Client for Direct on-boarding
with us  without any involvement of a broker/distributor/agent engaged in
distribution services. The Client can sign up for our services by writing to us at
mf(@janakmerchantsecurities.com. Further, under this facility the Portfolio

Manager may levy statutory charges to the client. Accordingly, the Portfolio
Manager will not charge any Distribution related fees to the Client.

Mode of operations

The Portfolio Manager shall keep the funds of the Client in a separate bank
account segregated from the accounts of Portfolio Manager. The Portfolio Manager
may keep the funds of a Client along with the funds of other clients subject to the
requirements laid down under Regulations and use the same for the purpose of the

Fage it |30
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purchase and sale of Securities allowed in the agreement with Client(s) and for
payment of allowable expenses/fees and for the purposes set out in the agreement
with Client(s). The Portfolio Manager shall not use funds of the Client for the
benefit of any of its other clients. The Portfolio Manager shall (itself or through an
entity appointed by it) ensure that the securities account of the Client is segregated
from the accounts of all the other clients of the Portfolio Manager (in accordance
with the Applicable Laws).

The Portfolio Manager shall be free to deploy idle cash balances of the Client,
which may arise from time to time, in bank deposits, liquid or money market
mutual fund schemes, bills, or short dated debt Securities. In no case shall the
Portfolio Manager deploy the unutilized funds in unregulated financing mechanism
such as badla or discounting of bills of exchange or for the purpose of lending or
placement with corporate or non-corporate bodies unless otherwise permitted by
SEBI.

B] Non-discretionary services

The Portfolio Manager manages the portfolio in accordance with the directions
and permission of the Client.

Portfolio Manager shall provide non-discretionary portfolio management and
administrative services for the Funds/ Securities put in by the Client in accordance
with the provisions of the Agreement and the terms and conditions mentioned.
The Portfolio Manager shall be responsible for rendering such services in
accordance with the Act, Rules, Regulations, Guidelines from SEBI and other
regulators as may be applicable from time to time. The investments will be with
the Client’s oral and/ or written consent and the Client will be wholly responsible
for the decisions on the investments.

The Portfolio Manager shall provide non-discretionary portfolio management
services which shall be in the nature of investment management, and may
include the responsibility of managing, renewing and reshuffling the portfolio,
buying and selling the securities with the Client’s oral and/ or written consent.
Additionally, the Portfolio Manager will keep the safe custody of the securities
and monitor book closures, dividend, bonus, rights, etc. and any other
benefits that accrue to the Client’s portfolio, for an agreed fee structure and for
a definite period as described in the Agreement from time to time, entirely at the
Client’s risk. The Portfolio Manager shall be acting in a fiduciary capacity. both. as
an agent as well as a trustee, with regard to the Client’s assets and accretions
thereto.
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C] Advisory Services

The Client is advised on the BUY/ SELL decisions within the overall risk
profile without any back-officer responsibility for trade execution, custody,
accounting functions. Under these services, the Portfolio Manager provides
investment advice on a non-binding basis. The Client may or may not adhere to
the advice provided by the Portfolio Manager and all other incidental activities
pertaining to execution and settlement are solely the Client’s responsibility.

D] Structured offerings

The Portfolio Manager from time to time at its discretion might introduce various
types of structured offerings as per the requirements of its clients. The funds would
be invested and managed in accordance with the specifications provided by the
Portfolio Manager to Client.

The Portfolio Manager can construct portfolios with different names in the form of
series under any of the above-mentioned offerings/ options from time to time.
The terms of the tenure of the offerings/ options, subscription and redemption,
etc. will be as per the Client Agreement and other documents executed with
the Client.

ii. The policies for investments in associates/ group companies of the portfolio manager
and the maximum percentage of such investments therein subject to the applicable
laws / regulations/ guidelines.

The Portfolio Manager has no associate/group Companies.

Paga 13| 20
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6. RISK FACTORS

The investment made in the securities is subject to market risks and there is no
assurance or guarantee that the value of or return on the investments made will
appreciate and it could even depreciate. Following are the risk factors as perceived by
the Portfolio Manager:

e Investments in Equities, Mutual Funds and Exchange Traded Index Funds are subject
to market risks and there is no assurance or guarantee that the objective of the
investment will be achieved.

e As with any investments in securities, value of the portfolio can go up or down
depending upon the factors and forces affecting the capital markets.

e The performance of the portfolio may be affected by changes in Government policies,
general levels of inflation and interest rates, risks associated with trading volumes,
liquidity and settlement system in the equity, derivatives and debt markets.

e The past performance of the Portfolio Manager should not be taken as an indicator of
the future performance. Investors are not being offered guaranteed returns any no
assurance of any level of returns through these Services.

e The Portfolio does not in any manner indicate its prospects or returns. The
performance of the portfolio may be adversely affected by the performance of the
individual companies, changes in the marketplace and industry specific and macro-
economic factors. Investments in debt instruments and other fixed income securities
are subject to default risk, liquidity risk and interest rate risk. Interest rate risk results
from changes in demand and supply for money and other macro-economic factors and
creates price changes in the value of debt instruments. Consequently, value of the
portfolio may be subject to fluctuations.

e Investments in debt instruments are subject to reinvestment risks, as interest rates
prevailing on maturity might differ from earlier coupon rate, resulting in the proceeds
being reinvested at a lower coupon rate.

e The Portfolio is subject to risks arising out of non-diversified investments, though
every effort will be made to have a diversified portfolio.

e Subject to necessary approvals that may be required and within the investment
objectives of the Portfolio, the Portfolio Manager may invest in the overseas markets,
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which may carry a risk on account of fluctuations in foreign exchange rates, nature of
securities market of the country concerned with repatriation of capital due to exchange
controls or political circumstances.

e Operational Risk -We outsource some of our operations to the most reliable and
reputable third-party service providers ORBIS Financial Corporation Ltd.,4A Ocus
Technopolis, Golf Club Road, Sector 54 Gurgaon, Haryana- 122002 are our
custodians and they are responsible for trade settlement and fund accounting. Clients
are independently reported of their valuation of portfolios and have access to their
books of accounts on a daily basis on the portal of the Custodian.

® In order to reduce trade execution risk, the trades are executed with third party
brokers.

e Trades executed are accounted for and the information is uploaded in the clients’
accounts at the earliest by the custodian.

7. CLIENT REPRESENTATION

i. Janak Merchant Securities Private Limited has managed investments as a Portfolio
Manager for last three Financial years as under: -

Category of clients No. of clients Funds mar-laged Discretionary
Services (Rs. Crs.)

As at 31% March, 2021

Individual Resident 114 98

Individual Non- Resident 17 5

Corporate Resident - -

FPI 4 B

As at 31% March, 2020

Individual Resident 122 58

Individual Non- Resident 21 9

Corporate Resident 1 1

FPI 4 2

As at 31* March, 2019

Individual Resident 124 91

Individual Non- Resident 18 12

Corporate Resident 1 1

FPI 3 1

Page 151 30




N/
(4

JANAK MERCHANT
SECURITIES PVT.LTD

ii. Complete disclosure in respect of transactions with related parties of Janak Merchant
Securities Private Limited as per “Accounting Standard 18 -Related Party Disclosures”
specified by the Institute of Chartered Accountants of India for the Financial Year ended
315 March, 2020 are as under-

A. List of parties

i. Key Management Personnel: Mr. Janak Merchant-Director
Mr. Jaideep Merchant-Director

ii. Relative Key Management Personnel: Mrs. Saher Merchant

Mrs. Poonam Irani
Mr. Sarosh Irani

Mrs. Naim Farooqui

B. Transaction with Related parties-

Details of Transactions Relationship Year ended.

31% March 2020
(Rs)

Finance (Equity Key Management Personnel 68,14,000

Contribution))

Shareholding as on the

Balance Date

Sale of Services Key Management Personnel 33,596

Sale of Services Relative Key Management Personnel 2,887,115

Managerial Key Management Personnel 26,00,000

Remuneration

Salary Relative of Key Management Personnel | 13,00,000

PMS Fee Receivable Key Management Personnel 2,950

PMS Fee Receivable Relative of Key Management Personnel | 23,488
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8. FINANCIAL PERFORMANCE

Based on the audited financial statements for the given years, the financial performance of the Portfolio
Manager is as follows:

Amount in Rupees lakhs
Year ended 31% | Year ended 31 | Year ended 31
Particulars March 2020. March 2019. March 2018.

(Audited) (Audited) (Audited)
Total Revenue 263.38 21117 312.84
Profit Before Tax 172.86 119.77 218.55
Profit After Tax 134.34 87.25 180.28
Free Reserves 941.53 807.19 719.94
Net Worth 1009.67 875.33 788.08
Earnings per share (%) 19.71 12.80 26.45
Book Value per share () 148.26 128.54 115.64
Dividend % - - -
Paid Equity up Capital 68.14 68.14 68.14

9. PERFORMANCE OF PORTFOLIO MANAGER

Portfolio Management performance of the Portfolio Manager is as under-

Discretionary Portfolio Management Services

Category 15T April, 2020 to 31* | FY 2019-2020 | FY 2018-2019 | FY 2017-2018 | FY 2014-2015
March 2021

Janak  Merchant 90.70 (35.7) (6.77) 21.34 50.07

Securities Pvt, Ltd.

BSE 500 81.85 (27.42) 8.32 11.83 33.19

1. The performance is calculated using Time Weighted Rate of Return in terms of Regulation 22 of the SEBI
(Portfolio Managers) Regulations, 2020 and has not been verified by SEBL.

2. Returns are adjusted for inflows/outflows.

3. Returns are absolute returns for the specified period.
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4. Returns are after charging off fees and expenses.

Year wise returns from FY 2014 onwards in percentage versus benchmark

FY FY FY FY FY FY FY FY
Category 15 | 2014

2021 | 2020 2019 2018 | 2017 | 2016 | 20
Resident |90.82| (35.88) | (6.93) | 22.83 | 41.13 | 4.75 | 49.82 |38.93
NRI 88.15| (33.57) | (4.96) | 22.56 | 31.98 | (1.03) | 47.52 | 34.89
Corporate | 47.12| (39.10) | (9.72) | 24.14 | 49.11 | 4.10 | 80.84 | 67.15
FPI 86.45| (35.44) | (11.18) | 30.76 | 19.39 # # #
BSE 500 |81.85| (27.48) 8.32 11.83 | 24.02 | (7.82) | 33.19 | 17.08

# FPI Account started on 17/10/2016

10. AUDIT OBSERVATIONS
There were no adverse audit observations in the last three financial years.
11. NATURE OF EXPENSES

i. Investment management and performance fees

1) Management Fees charged may be Fixed Fee or Performance Fee or a combination of
both which may be charged periodically and/or at the end of a specified tenure as per the
Agreement between the Portfolio Manager and the Client up-to a maximum of 2.5% per
annum of portfolio value. Performance Linked Management Fee will be charged as a
percentage of appreciation in the portfolio value beyond a threshold appreciation.

However, in case of additional investments and / or partial withdrawals during the

financial year, the fees shall be calculated on pro rata basis considering the number of
days for which such investments are managed. The Portfolio Manager shall raice an

invoice periodically for Fixed Fees and Performance Linked Management Fees. Early
withdrawals from the Portfolio will not attract an early termination fee or Exit Load.
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ii.

iil.

iv.

vi.

Custodian and Fund Management Fee

The terms of appointment and quantum and manner of payment of fees charged by the
custodian is as per the agreement between the Portfolio Manager and the Client and shall
not exceed 0.50% per annum of portfolio value

Brokerage and transaction cost

The investments under the Portfolio Management Services would be done through
registered members of stock exchange who charge brokerage up to a maximum of 2.5%
of contract value. In addition to the brokerage, transaction costs like network charges,
turnover tax/charges, stamp duty, transaction charges, service tax, securities transaction
tax(STT), or any other tax levied by statutory authorities, foreign transaction charges (if
any) and other charges on the purchase and sale of shares, stocks, bonds, debt
instruments, deposits, other financial instruments would also be levied by the broker. Any
entry or exit load or any minimum brokerage/charge (if any) on units of Mutual Funds
will also be charged to clients.

Certification and Professional Charges-

Charges payable for out sourced professional services, if any, like custodian charges,
fund accounting fees, auditing, taxation, etc. and legal services for documentation,
notarizations, certifications, attestations, etc. by brokers, bankers, depository participants
and/or regulatory authorities, including their legal fees, charges, out of pocket expenses,
etc.

Incidental Expenses-
Charges in connection with day to day operations for opening and operation of bank
and/or demat account(s), expenditure incurred on postage, courier, stamp duty,

notarizations or any other out of pocket expenses as may be incurred by the Portfolio
Manager.

Goods and Service Tax (GST)
As per the rates applicable from time to time.
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vil.

12.

Upward Limit on charges as per Regulations

All operating expenses excluding brokerage, over and above the fees charged for
Portfolio Management Service, shall not exceed 0.50% per annum of the client’s average
daily Assets under Management (AUM). All the expenses charged to the client shall at all
the time be in terms and within the limits as prescribed in SEBI (PMS) Regulations, 2020
and SEBI circular no. SEBI/HO/IMD/DF1/CIR/P/2020/26 dated February 13, 2020.

Note- At the time of direct on-boarding of clients, no charges except statutory charges shall
be levied.

Mode and frequency of payment of the above charges

Above fees/charges will be charged at the rates agreed with the investor and will be payable
as per the terms agreed with the investor. The portfolio manager is authorized to recover the
amount from the investor's bank account at the end of each month/agreed period. For the
purpose of recovering the fees, the Portfolio Manager will have discretion to sell securities
held in the portfolio, if there is insufficient balance in the bank account.

Taxation

The information furnished below outlines briefly the tax implications to the investors and is
based on relevant provisions of the Income-tax Act, 1961 ("the Income Tax Act") as
amended by the Finance Act, 2020. The benefits stated herein have been reviewed and
certified by VPB & Associates, Chartered Accountants who are also the tax consultants of
Janak Merchant Securities Private Limited and are found in agreement with the relevant
provisions. However, VPB & Associates does not make any representations on the
procedures for ascertaining the tax benefits nor do they make any representation regarding
any legal interpretations. Since the information below is based on the relevant provisions as
amended by the Finance Act, 2020, any subsequent changes in the said provisions could
affect the tax benefits.

THE FOLLOWING INFORMATION IS PROVIDED FOR GENERAL INFORMATION PURPOSES ONLY
AND APPLIES TO THE SERVICES. IN VIEW OF THE INDIVIDUAL NATURE OF TAX BENEFITS,
EACH INVESTOR IS ADVISED TO CONSULT HIS OR HER OWN TAX CONSULTANT WITH RESPECT
TO THE SPECIFIC TAX IMPLICATIONS ARISING OUT OF HIS OR HER PARTICIPATION IN THE
SERVICES.

General
Investment in securities is subject to the provisions of the Indian Income Tax Act, 1961.
Snecial reference needs to be made in respect of provisions related to capital gains,
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business income and all other provisions of the Income Tax Act. Interest and dividends
would be subject to tax as per the provisions of the Income Tax Act, 1961. Client owns
the liability for his/her Taxation. In view of the individual nature of tax consequence on
income, capital gains or otherwise, arising from investments, each Client is advised to
consult his/her/its tax advisor with respect to the specific tax consequences to him/her/it
of participation in the portfolio management services.

The Portfolio Manager shall not be responsible for assisting in or completing the
client’s tax obligations.

Advance tax installment obligations

It shall be the Client’s responsibility to meet the obligation on account of advance tax
installments payable on the due date as specified under the Income Tax Act.

TAX PROVISIONS

a) Dividend

The Finance Act, 2020 has amended the provisions relating to taxation of dividend income.
Tax on dividend distributed by domestic companies and income from units of mutual funds
will be borne by the recipient of dividend/income at respective slab rates or fixed rate, as the
case may be. In the case of a resident shareholder, withholding tax of 10% will be levied on
dividends declared/paid by domestic company whereas in the case of a non-resident
shareholder, withholding tax at the rate of 20% or the rates that are specified in the DTAA,
whichever is beneficial to him, would apply. Minimum threshold for applicability of
withholding tax on dividend payments to the resident shareholder during the financial year
will be Rs. 5,000.

b) Capital Gains
Where investment under Portfolio Management Services is treated as investment, the

gain or loss from transfer of securities shall be taxed as Capital Gains under Section 45
of the Income Tax Act, 1961.

The meaning of Short-term Capital Asset and Long-term Capital Asset is summarized
below:
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Sr. No Period of Holding Assets
Short term: 12 months or less e Equity or preference shares in a
Long term: More than 12 months company which are listed on any

recognized stock exchange in India.
Other listed securities

Units of Unit Trust of India (UTI)
Units of equity-oriented funds
Zero coupon bonds

Unlisted shares

Immovable property

Short term: 24 months or less
2 Long term: More than 24 months
Short term: 36 months or less
3 Long term: More than 36 months o All Other Assets

i. Long Term Capital Gains
Shares in a company, units of a Mutual Fund registered with SEBI (other than Debt
oriented fund) and other listed securities held as capital assets are treated as a long term
capital asset if they are held for a period of more than twelve months preceding the date
of transfer and units of Debt oriented fund held as capital assets are treated as a long term
capital asset if they are held for a period of more than thirty-six months preceding the
date of transfer.

In Budget 2018, with the withdrawal of Sec 10(38) and introduction of Section 112A to
tax Long Term Capital Gains (LTCG) on sale of:

1. Equity shares,
2. Units of equity oriented funds or
3. Units of business trusts

at a concessional rate of 10% on the gains in excess of Rs. 1 lakh without providing the
benefits of indexation or the benefit of computation of capital gains in foreign currency in
the case of non-residents.

The provisions of this section will apply from the Financial Year (FY) 2018-19 i.e. AY
2019-20. This otherwise means, any transfer carried out after 1 April 2018, resulting in
LTCG in excess of Rs 1 lakh will attract tax at the rate of 10 %. However, if the shares or
units were purchased prior to 1st Feb 2018 and sold after 1st April 2018, and held for
more than 12 months, then the long term capital gain shall be computed as under:

a) Original Cost (OC)

b) Sale Price (S51)

¢) Fair market value (FMV) is highest rate traded on 31.01.2018
d) Revised cost (RC) is lower of b (SP) and ¢ (FMV)
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ii.

e) Cost of acquisition (COA) shall be higher of a (OC) and d (RC)
f) Capital gain (CG) shall be b (SP) minus e (COA)

Carry forward of Long-Term Capital Losses (“LTCL”) on sale of shares / Units:

LTCL from a transfer made on or after 1 April 2018 will be allowed to be set-off and
carried forward in accordance with existing provisions of the Act. Therefore, it can be
set-off against any other LTCGs and unabsorbed LTCL can be carried forward to
subsequent eight years for set-off against LTCG

Equity share in a company or a unit of equity oriented fund shall mean —

a) the transaction of sale of such equity share or unit is entered into on or after the 1%
day of October 2004; and

b) Such transaction is chargeable to securities transaction tax under that Chapter.

c) Explanation. — for the purposes of this clause, “equity oriented fund” means a
fund—

i.  Where the investible funds are invested by way of equity shares in domestic
companies to the extent of more than sixty-five per cent of the total proceeds
of such fund; and

ii. Which has been set up under a scheme of a Mutual Fund specified under
clause (23D):
Provided that the percentage of equity shareholding of the fund shall be
computed with reference to the annual average of the monthly averages of
the opening and closing figures.

Short Term Capital Gains

Securities (including units of a mutual fund, (except shares / units of a listed company /
Equity Oriented Mutual Fund when traded through the recognized stock exchange or
redemption of units of Equity Oriented Mutual Fund)) held as a capital asset for not more
than twelve months preceding the date of their transfer are short-term capital assets.
Capital gains arising from the transfer of short-term capital assets (other than shares/units
of a listed company/ Equity Oriented Mutual Fund when traded through the recognized
stock exchange or redemption of Units of Equity Oriented Mutual Fund and which is
subject to Securities Transaction Tax) will be subject to tax at the normal rates of tax
applicable to such investor.

Capital gains arising from the transfer of a short-term capital asset being shares/units of a
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listed company/ Equity Oriented Mutual Fund when traded through the recognized stock
exchange or redemption of Units of Equity Oriented Mutual Fund and which is subject to
Securities Transaction Tax is chargeable to tax at the rate of 15%.

Where in case of an individual or a HUF, being a resident, the total income as reduced by
such short term capital gains is below the maximum amount which is not chargeable to
income tax, then such short term capital gains shall be reduced to the extent of such
shortfall and only the balance of the short term capital gains will be subject to the flat rate
of tax of 15%.

¢) Profits and Gains of Business or Profession
If the investment under the Portfolio Management Services is regarded as Business/Trading
Asset the gain/loss arising therefrom is likely to be taxed as income from business.

d) Tax deducted at source (TDS)
Tax deducted at source, if any, from income earned under the scheme on behalf of clients by
way of interest and income from mutual funds will be passed on to the investors by issue of
appropriate certificates by the respective companies that deduct the tax.

e) Surcharge
Surcharge as follows levied on tax payable by Domestic Company:
7% of income tax where total income exceeds Rs. 1,00,00,000.
12% of income tax where total income exceeds Rs. 10,00,00,000.
Surcharge as follows levied on tax payable by Individuals:
10% of income tax where total income exceeds Rs. 50,00,000.
15% of income tax where total income exceeds Rs. 1,00,00,000.
25% of income tax where total income exceeds Rs. 2,00,00,000.
37% of income tax where total income exceeds Rs. 5,00,00,000.

Accordingly, the rates of tax mentioned above will be increased by the rate of surcharge.

f) Education Cess

Health and Education Cess of 4 percent levied on tax payable including surcharge, and if
any, by all the assesses. Accordingly, the rates of tax mentioned above will be increased by
the cess.
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g) Securities Transaction Tax

There shall be charged Securities Transaction Tax (STT) in respect of taxable securities

transaction as per the table below —

Taxable Securities Transaction Rate
Purchase & Sale of Equity Share in a company or a unit of 3
. | equity oriented mutual fund entered through a recognized stock 310 e puneintee & sslo
= 3 payable by Purchaser &
exchange & settled by actual delivery or transfer of such a share 3
Ferers Seller respectively.
Purchase of unit of equity oriented mutual fund entered through
ii. | arecognized stock exchange & settled by actual delivery or Nil
transfer of unit.
Sale of unit of equity oriented mutual fund entered through a
1il. | recognized stock exchange & settled by actual delivery or 0.001% payable by Seller.

transfer of unit.
Sale of Equity Share in a company or a unit of equity oriented
mutual fund entered through a recognized stock exchange &

3 0,
V- | settled otherwise than by actual delivery or transfer of such a 02246 noebie by Sellor.
share or unit.
T 2 0.017% payable by Seller.
v a) Sale of an option in securities. 0.125% payable by

b) Sale of an option in securities, where option is exercised.

: iis Purchaser.
c) Sale of a future in securities.

0.010% payable by Seller.
0.001% payable by Seller.

vi. | Sale of units of equity oriented mutual fund to the Mutual Fund.

13. ACCOUNTING POLICIES

The accounting of a client’s portfolio valuation is done by the Custodian. The Portfolio
Manager shall follow the accounting policies in respect of portfolio investments of the
clients as detailed below:

The Portfolio Manager shall maintain a separate Portfolio record in the name of the Client in
its book for accounting the assets of the Client and any receipt, income in connection
therewith as provided under SEBI (Portfolio Managers) Regulations, 2020.

a. The Portfolio Manager, shall keep and maintain proper books of accounts, records and
documents, for each client so as to explain transactions for each client and to disclose at
any point of time the financial position of each of the client and in particular give a true
and fair view of the state of affairs of the Portfolio for each client.

b. For the purposes of the financial statements, the Portfolio Manager shall mark all
investments to market and carry investments in the balance sheet at market value.
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c¢. Dividend income shall be recognized, not on the date the dividend is declared, but on the
date the securities turn ex-dividend on the stock exchange. For investments, which are
not quoted on the stock exchange, dividend income would be recognized on the date of
declaration.

d. In respect of all interest-bearing investments, income shall be accrued on a day to day
basis as it is earned. Therefore, when such investments are purchased, interest paid for
the period from the last interest due date up to the date of purchase should not be treated
as a cost of purchase but shall be debited to Interest Recoverable Account.

Similarly, interest received at the time of sale for the period from the last interest due date
up to the date of sale must not be treated as an addition to sale value but shall be credited
to Interest Recoverable Account.

e. In determining the holding cost of investment and the gains or loss on sale of
investments, the “FIFO” method shall be followed.

f. Transaction for purchase or sale of investments shall be recognized as of the trade date
and not as of the settlement date, so that the effect of all investments traded during a
financial year are recorded and reflected in the financial statements for that year. Where
investment transactions take place outside the stock market, for example, acquisition
through private placement or purchases or sales through private treaty, the transaction
would be recorded in the event of a purchase, as of the date on which the Client obtains
an enforceable obligation to pay the price or, in the event of a sale, when the Client
obtains an enforceable right to collect the proceeds of sale or an enforceable obligation to
deliver the instruments sold.

g. Bonus shares shall be recognized only when the original shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis. Similarly,
rights entitlements shall be recognized only when the original shares on which the rights
entitlement accrues are traded on the stock exchange on an ex-right basis.

h. Where income receivable on investments has accrued but has not been received,
provision shall be made by debiting to the revenue account

i. The cost of investments acquired or purchased shall include all such costs incurred for
affecting such acquisition/purchase. In respect of privately placed debt instruments any
front-end discount offered shall be reduced from the cost of the investment.

J-  The accounting policies and standards as outlined above are subject to changes made

from time to time by Portfolio Manager. However, such changes would be in
conformity with the Regulations.
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ii.

iil.

14. INVESTORS SERVICES

The Portfolio Manager facilitates clients to be on-boarded directly, without
intermediation of persons engaged in distribution services

Details of Investor Relation Officer who shall attend to the investor queries and
complaints

Name of the Mr. Jaideep Merchant

Principal Officer

Telephone 020 —26336880/40069796

Email address jaideep.merchant@janakmerchantsecurities.com
108 Sahajanand Complex,2416 East Street,

Afdress Pune- 411001

Grievance redressal and dispute settlement mechanism.

For any queries/complaints, investor can approach Investor Relation Officer or the
Compliance Officer of the Portfolio Manager.

In the event of disputes, differences, claims and questions between the parties hereto
arising out of this Agreement or in any way relating hereto or any term, condition or
provision herein mentioned or the construction or interpretation thereof or otherwise in
relation hereto, the parties shall first endeavor to settle such differences, disputes, claims
or questions by amicable settlement failing which, the same shall be referred to the
arbitration of two arbitrators, one to be appointed by the Portfolio Manager and the other
by the Client and such arbitrators shall appoint a presiding Arbitrator before commencing
the arbitration proceedings. The arbitration shall be held in accordance with the
Arbitration and Conciliation Act, 1996 or any statutory modification or re-enactment
thereof for the time being in force and shall be held in Pune and conducted in the English
language. The Courts in Pune alone shall have jurisdiction over such arbitration
proceedings.

SCORES 1is a web based centralized grievance redress system of SCORES (SEBI
Complaints Redressal System) portal http://scores.gov.in enables investors to lodge and
follow up their complaints and track the status of redressal of such complaints online
from the above website from anywhere.
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15. MISCELLANEOUS

The Government of India has put a policy framework to combat money laundering
through the Prevention of Money Laundering Act (PMLA 2002). The Portfolio
manager shall presume that the identity of the Client and the information disclosed by the
Client is true and correct. It will also be presumed that the funds invested by the Client
through the services of the Portfolio Manager come from legitimate sources/ manner and
the Client is duly entitled to invest the said funds.

The Portfolio Manager may stop all the trading activities for such Client and take
actions as may be required under the Regulations and the Agreement, including the
closure of the Account. Notwithstanding anything contained in this Disclosure Document,
the provisions of the Regulations, PML Laws and the guidelines thereunder shall
be applicable.

The Portfolio Manager, employees, distributors, agents and service providers shall not be
liable in any manner for any claims arising whatsoever on account of freezing the client
account/rejection of any application or mandatory repayment/returning of funds due to
non-compliance with the provisions of the PML Laws and KYC policy and/or where the
Portfolio Manager believes that transaction is suspicious in nature within the purview of
the PML Laws and/or for reporting the same to the FINANCIAL INTELLIGENCE
UNIT- INDIA.

For and on behalf of Janak Merchant Securities Private Limited

Janak Merchant
Managing Director

1
Jaideep Merchant
Director

Date: 30™ April 2021
Place: Pune




Form - C
Securities and Exchange Board of India (Portfolio Managers) Regulations,2020 (Regulation 22)

Name of the Portfolio Manager | Janak Merchant Securities Pvt. Ltd.

Address 108 Sahajanand Complex, 2416 East Street, Pune 411 001
Telephone +91 20 26336880 / 40069796

Email address jaideep.merchant@janakmerchantsecurities.com

We confirm that:

i.  The Disclosure Document forwarded to the Board is in accordance with the SEBI (Portfolio Managers)
Regulations,2020 and the guidelines and directives issued by the Board from time to time.

ii.  The disclosures made in the Document are true, fair and adequate to enable the investors to make a well-
informed decision regarding entrusting the management of the portfolio to us / investment through the
Portfolio Manager.

iii.  The Disclosure Document has been duly certified by Mr. Anil Bora (Membership No.105022) for VP B
& Associates Chartered Accountants (Firm Registration No.115024W) having office at K-6/2 Laxmi
Prabha, Erandwana Society,Erandwana,Pune-411004 on 30® April, 2021 to the effect that the disclosures
made in the Document are true, fair and adequate to enable the investors to make a well-informed
decision.( Copy enclosed)

For and on behalf of Janak Merchant Securities Pvt. Ltd.

Jdideep Merchant

Principal Officer
108 Sahajanand Complex,
2416 East Street, Pune 411001 Date: 30™ April, 2021

Place: Pune

Page 29130




CHARTERED ACCOUNTANTS

- (O V P B & ASSOCIATES

CERTIFICATE

Based on the verification of records produced before us and information and explanations
provided by JANAK MERCHANT SECURITIES PRIVATE LIMITED (SEBI Registration
No.INP0000012150), having registered office at - 108 Sahajanand Complex 2416 East Street
Pune-411001, with respect to the Disclosure Document for Portfolio Management Services dated
30™ April, 2021 (“the Document™) we certify that the contents of the Disclosure Document are
complete and in accordance with the disclosure requirements laid down in Regulation 22 read

with Schedule IV of the SEBI (Portfolio Managers) Regulations, 2020.

A copy of the Document certified by the Directors of Janak Merchant Securities Private Limited

is enclosed herewith.

For VPB & Associates
Chartered Accountants
Firm Regn No. 115024W

Anil Bora

Partner

Membership No. 105022
UDIN : 21105022AAAABV1952

' Place: Pune
& Dated: 30" April, 2021

K-6/2, “Laxmi-Prabha”, Erandwana Society, Opposite Seva Sadan School, Erandwana, Pune - 411 004
Tel - 020 - 25450848. Email - vpbassociates@gmail.com Website - www.vpbassociates.com




